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Youth Outreach
Year ended 31 March 2017

Report of the Executive Committee

The Executive Committee submit herewith their annual report together with the audited financial
statements for the year ended 31 March 2017.

Principal place of business

Youth Outreach (“the Association”) is a company incorporated and domiciled in Hong Kong and has
its registered office and place of operation at 2 Holy Cross Path, Sai Wan Ho, Hong Kong.

Principal activities

The principal activities of the Association are to operate youth centres and youth hostels; provide
counseling and social service for young people; and re-establish parental and family links of young
people, with a strategic focus at at-risk youth.

Financial statements

The results of the Association for the year ended 31 March 2017 and the state of the Association’s
affairs at that date are set out in the financial statements on pages 6 to 20.

Executive Committee members

The Executive Committee members during the financial year and up to the date of this report were:

Dr Newbery Peter John
Mr Liang Wan Sang

Mr Wan Wai Yung Alex
Ms Au King Chi

Ms Yim Yan Mun Bonny
Ms Yau Yu Xin Amelia
Ms Ki Man Fung

Mr Wong Siu Kee

Mr Leung Tim Chiu Richard

Mr Tang Wai Hung

Fr Ng Chi Yuen (appointed on 16 May 2016)
Mr Li Chi Ho Paul (resigned on 18 July 2017)
Ms Chan Ching Chuen (resigned on 11 April 2017)
Mrs Choi Poon Yeuk Tong Stephanie (resigned on 18 October 2016)
Mr Shum Tai Wai (resigned on 18 October 2016)
Fr Lam Chung Wai Simon (resigned on 16 May 2016)

In accordance with articles 38, 39 and 40 of the Association’s articles of association, the appointed
Executive Committee members of the Association shall hold office for two years and are eligible for re-

appointment.

No contract of significance to which the Association was a party and in which a member of the
Executive Committee had a material interest subsisted at the end of the year or at any time during the

year.
Permitted Indemnity Provisions

In accordance with the Articles of Association of the Association, every member of the Executive
Committee for the time being shall be indemnified out of the assets of the Association against any
liability to a third party incurred by them arising out of the execution of the duties of his office in
defending any proceedings, whether civil or criminal, in which judgement is given in their favours.

Other than mentioned above, at no time during the year and up to the date of this report, was there any
permitted indemnity provision being in force for the benefit of any of the Executive Committee

members of the Association.

The Association has taken out and maintained liabilities insurance throughout the year, which provides
appropriate cover for certain legal actions that may be brought against its Executive Committee

members and officers.
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Business Review
Main Business

The Association is dedicated to helping at-risk youth grow into responsible members of the community.
The Association, as a registered charitable non-government organization, follows the need of youth and
the changing pop culture, adopts innovative and flexible methods to reach out to at-risk youth, and
provides them with appropriate services. These include:

B All-night outreaching service

B Emergency accommodation

M 24-hour drop-in youth centre

B 24-hour service hotline

B School-based at-risk youth services
B Psychological counselling, etc.

The Association also operates various social enterprises which employ and train "ex-at-risk youth". The
Association leverages youth culture in establishing a training platform to provide opportunities for

youth to develop their talents.

Financial Performance

Below is a summary of the financial information during the year:

2017 2016 Increase/

HK$ HK3  (decrease)%
Total income 46,438,848 54,408,529 (15)
Total expenditure 41,533,591 40,038,895 4
Surplus for the year 4,905,257 14,369,634 (66)

During the year, the decrease in the Association’s income is mainly a result of a one off matching
donation, for the funds raised by the Association’s annual flagship fundraising event “YO! Dancical
2015". Total income from the event decreased by approximately HK$6.6M. Meanwhile, the increase of
total expenditure is mainly contributed by staff salary’s adjustment caused by the inflation, program and
services expenses and other operating expenses.

Relationships with Service Users, Emplovees and Funding Bodies

Service Users

The Association attaches priority to providing care for its target audience, i.e. at-risk youth and their
families. Evaluation forms and/or face-to-face interviews were given to these service users for feedback.
There was no serious complaint arisen during the year.

Employees

The Association has been reviewing employee benefits regularly and introduced improvements from
time to time as our resources and priorities permit. At the same time the Association continues to
improve and upgrade the skills and knowledge of our employees through on-the-job training and
continuous training programs at various levels.

Funding Bodies

The Association receives funding support from government, various charity bodies, and individual and
corporate donors. It continues to maintain a close relationship with different funding bodies through
regular service reports and inviting them to conduct site visits and join outreach field trips.
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Environmental Policies and Performance

The Association is implementing measures to improve energy-efficiency, promote energy conservation
and minimize environmental impacts from the use of energy, such as the use of LED light bulbs for its
all-night outreaching service. Besides, the Association is using an environmentally friendly truck,
which offers selective catalytic reduction, for providing services for at-risk youth in the districts during

midnight.
Compliance with the Relevant Laws and Regulations

The Association is a Hong Kong incorporated company with limited liability by guarantee and is
subject to laws and regulations governing the services provided. The Association has in place Service
Quality Standards for complying with the requirement of the Service Performance Monitoring Systems
and subvention manuals established by the Social Welfare Department. The Association pays attention

to the relevant legal obligations in its operation.

The Association completed the alteration of Articles of Association to enhance board governance and
facilitate the succession of the Executive Committee.

Principal Risk and Uncertainties

About 30% of the Association's recurrent expenditure is supported by the government and the rest will
have to rely on public support. The Association would be put at substantial risk in the event of
sponsorships and donations being discontinued. Also, it has to face increasingly challenging
fundraising landscape in times of economic uncertainty and fierce competition from other non-profit

fundraising bodies.

Particulars of Important Events after the Financial Year

There are neither instances nor important events after the financial year which might affect the
Association’s ability to continue as a going concern.

Indication of Likely Future Development

Since retirement in January 2017, Dr. Newbery Peter John, the founder and Executive Director of the
Association has become the Honourary Executive Director of the Association. At the same time, Mr.
Chan Tat Sheung Benjamin, Deputy Executive Director of the Association, also retired and Mr. Tse
Ching Yuen Lawrence was appointed as the Executive Director. On completion of “Project Lotus-YO
Management Review” in 2016, the Association has been conducting regular updates to ensure that its
services meet the evolving need of at risk youth.

The Youth Outreach Jockey Club Building has been in use since 2004. The Association has applied
government funds for the renovation of the SWD-subvented residential units as well as other non-
subvented units to meet the changing need of at-risk youth. There will be a major renovation of the
whole building in the coming years.

Auditor

Peter Chu & Co. retire and, being eligible, offer themselves for re-appointment. A resolution for their
reappointment as auditor of the Association is to be proposed at the forthcoming annual general

meeting.

By order of the Executive Committee

Au King Chi
President

Hong Kong, 3 October 2017
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Room H, 8/F Winner Building, 37 D’Aguilar Street, Central, Hong Kong Tel: +852 2869 5135
Fax: +852 2869 1977

Independent auditor’s report

to the Executive Committee of Youth Outreach
(Incorporated in Hong Kong with limited liability by guarantee)

Opinion

We have audited the financial statements of Youth Outreach (“the Association”) set out on pages 6 to
20, which comprise the statement of financial position as at 31 March 2017, and the statement of
comprehensive income, statement of changes in general funds and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting

policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Association as at 31 March 2017, and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standard for Private Entities (“HKFRS for
Private Entities”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™) and
have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Association in accordance with the HKICPA's Code of Ethics for Professional Accountants (“the
Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Executive Committee are responsible for the other information. The other information comprises
all information included in the report of the Executive Committee, but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Executive Committee and Those Charged with Governance for the Financial
Statements

The Executive Committee of the Association are responsible for the preparation of the financial
statements that give a true and fair view in accordance with HKFRS for Private Entities issued by the
HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the Executive
Committee determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Executive Committee are responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Executive Committee either intend
to liquidate the Association or to cease operations, or have no realistic alternative but to do so.

4
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Those charged with governance are responsible for overseeing the Association’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. We report our opinion solely to you, as a body, in accordance with section 405 of
the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: |

®  Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association’s internal control.

®  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Executive Committee.

®  Conclude on the appropriateness of the Executive Committee’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Association’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the

Association to cease to continue as a going concern.

®  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

tified Public Accountants
Hong Kong, 3 October 2017
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Statement of comprehensive income

for the year ended 31 March 2017
(Expressed in Hong Kong dollars)

2017 2016
Note HK3$ HK3
Income

Government lump sum grant and other funding 8 13,288,070 11,606,608
Sponsorship income 9 12,625,248 14,359,856
Donation income 8,525,627 15,926,187
Program and services income 10 9,375,218 9,454,320
Other income 11 2,624,685 3,061,558
46,438,848 54,408,529

Expenditures
Staff salaries and provident funds 12 28,692,219 27,295,789
Program and services expenses (excluding staff costs) 13 7,040,354 6,595,857
Administrative expenses 14 3,363,292 3,327,969
Other operating expenses 15 2,437,726 2,819,280

41,533,591 40,038,895

Surplus before taxation 4,905,257 14,369,634

Taxation 16 - -

Surplus after taxation 4,905,257 14,369,634

The accompanying accounting policies and explanatory notes on pages 10 to 20 form part of these financial
statements.
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Statement of financial position

at 31 March 2017
(Expressed in Hong Kong dollars)

2017 2016

Note HK$ HKS
ASSETS
Non-current assets
Property, plant and equipment 17 3,312,836 4,167,099
Current assets
Accounts receivable 8,261,306 5,264,013
Other receivables, deposits and prepayments 1,209,356 606,596
Cash at bank and in hand 32,183,571 32,360,452

41,654,233 38,231,061

Total assets 44,967,069 42,398,160

GENERAL FUNDS AND LIABILITIES

General funds
Sustainable development fund 18 24,500,000 20,500,000
Accumulated surplus 10,328,075 9,422,818

34,828,075 29,922,818

Current liabilities

Deferred income 19 5,082,801 7,036,894
Provision for funding claw back 20 1,110,157 1,612,358
Other payables and accruals 3,946,036 3,826,090

10,138,994 12,475,342

Total general funds and labilities 44,967,069 42,398,160

The financial statements on pages 6 to 20 were approved and authorized for issue by the Executive
Committee on 3 October 2017

(A — A

Au King Chi Yau Yu Xin Amelia
President Honourary Treasurer

The accompanying accounting policies and explanatory notes on pages 10 to 20 form part of these financial
statements.
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Statement of changes in general funds

for the year ended 31 March 2017
(Expressed in Hong Kong dollars)

Sustainable
development  Accumulated
Sund surplus Total
HKS$ HKS§ HK$§
Balance at 1 April 2015 10,000,000 5,553,184 15,553,184
Surplus for the year - 14,369,634 14,369,634
Appropriation during the year 10,500,000  (10,500,000) -
Balance at 31 March 2016 and
at1l April 2016 20,500,000 9,422,818 29,922,818
Surplus for the year - 4,905,257 4,905,257
Appropriation during the year (note 18) 4,000,000 (4,000,000) -
Balance at 31 March 2017 24,500,000 10,328,075 34,828,075

The accompanying accounting policies and explanatory notes on pages 10 to 20 form part of these
financial statements.



Statement of cash flows

for the year ended 31 March 2017
(Expressed in Hong Kong dollars)

Operating activities

Surplus for the year

Adjustments for:

Depreciation

Loss on disposals of property, plant and equipment
Income released from deferred income

Interest income

Net increase in cash and cash equivalents

Increase in accounts receivable

(Increase)/Decrease in other receivables, deposits and prepayments
(Decrease)/Increase in provision for funding claw back

Increase in other payables and accruals

Donations received and deferred

Deferred donations returned to donors

Net cash generated from operating activities
Investing activities

Interest received

Purchase of property, plant and equipment

Net cash used in investing activities

(Decrease)/Increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Youth Outreach
Financial statements for the year ended 31 March 2017

2017 2016

HKS HK$
4,905,257 14,369,634
1,763,412 2,047,569
279 1,033
(5,649,389)  (15,398,774)
(9,995) (9,253)
1,009,564 1,010,209
(2,997,293)  (4,006,422)
(602,760) 316,261
(502,201) 129,681
119,946 2,930,385
3,739,804 5,405,385
(44,508) (678,471)
722,552 5,107,028
9,995 9,253
(909,428)  (4,282,648)
(899,433)  (4,273,395)
(176,881) 833,633
32,360,452 31,526,819
32,183,571 32,360,452

The accompanying accounting policies and explanatory notes on pages 10 to 20 form part of these

financial statements.
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Accounting policies and explanatory notes to the financial statements

1 General information

Youth Outreach (“the Association”) was incorporated in Hong Kong with limited liability by
guarantee and not having a share capital. Every member of the Association undertakes to contribute
not more than five hundred Hong Kong dollars in the event of the Association being wound up.

The principal activities of the Association are to operate youth centres and youth hostels; to provide
counseling and social service for young people; and re-establish parental and family links of young
people, with a strategic focus at at-risk youth.

2 Basis of preparation

These financial statements have been prepared in accordance with the Hong Kong Financial
Reporting Standard for Private Entities (“HKFRS for Private Entities”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the Hong Kong Companies Ordinance.
These financial statements are presented in Hong Kong dollar unless otherwise stated.

3 Adoption of new and revised Hong Kong Financial Reporting Standard for Private Entities

The HKIPCA issued amendments to HKFRS for Private Entities that are applicable for annual
periods beginning on or after 1 January 2017. None of the amendments have had a material effect
on how the Association’s results and financial position for the current or prior periods have been

prepared or presented.

4  Significant accounting policies

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with the HKFRS for Private Entities requires
the use of certain critical accounting estimates. It also requires the management to exercise its
judgement in the process of applying the accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 5.

The following are the specific accounting policies that are necessary for a proper understanding of
the financial statements:

10
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Youth Outreach
Financial statements for the year ended 31 March 2017

Property, plant and equipment

Property, plant and equipment are stated in the statement of financial position at cost less
accumulated depreciation and impairment losses.

Gains and losses arising from the retirement or disposal of an item of property, plant and

equipment are determined as the difference between the net disposal proceeds and the
carrying amount of the item and are recognised in the statement of comprehensive income on

the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less
their estimated residual value, if any, using the straight line method over their estimated
useful lives as follows:

Building improvements 5 years
Furniture and fixtures 3 years
Computer and office equipment 3 years
Sound equipment 3 years
Motor vehicles 3 years

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Association and the cost of the item can be measured reliably. All other
repairs and maintenance are recognised in the statement of comprehensive income during the

period in which they are incurred.

The residual values, useful lives and depreciation method are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last
reporting date.

Impairment of assets

An assessment is made at the end of each reporting date to determine whether there is any
indication of impairment or reversal of previous impairment, including items of property,
plant and equipment. In the event that an asset’s carrying amount exceeds its recoverable
amount, the carrying amount is reduced to recoverable amount and an impairment loss is
recognised in the statement of comprehensive income. A previously recognised impairment
loss is reversed only if there has been a change in the estimates used to determine the
recoverable amount, however not to an amount higher than the carrying amount that would
have been determined (net of amortisation or deprecation) had no impairment losses been

recognised for the asset in prior years.
Accounts and other receivables

Accounts and other receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision
for impairment. A provision for impairment of receivables is established when there is
objective evidence that the Association will not be able to collect all amounts due according.

to the original terms of the receivables.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits, other short-
term highly liquid investments with original maturities of three months or less and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the statement

of financial position.
Accounts and other payables

Accounts and other payables are recognised initially at the transaction price and subsequently
measured at amortised cost using the effective interest method.

11
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Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Association
has a legal or constructive obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of outflow of economic benefits

is remote.
Revenue recognition

Provided it is probable that the economic benefits will flow to the Association and the revenue
and costs, if applicable, can be measured reliably, revenue is recognised in the statement of
comprehensive income as follows:

(i) Lump sum grant, when grants are approved and received.

(i)  Sponsorship income, when there is reasonable assurance that the sponsorship will be
received and all attaching conditions will be compiled with.

(iii) Donation income, when received.
(iv)  Program and services income, when services are performed.

(v)  Licence income, in equal instalments over the periods covered by the licence
agreement,

(vi)  Committee membership fee income, on a time proportion basis.

(vii) Bank interest income, as it accrues using the effective interest method.

Employee benefits

Salaries, annual bonuses, paid annual leave and the cost to the Association of non-monetary
benefits are accrued in the year in which the associated services are rendered by employees of
the Association. Where payment or settlement is deferred and the effect would be material,
these amounts are stated at their present values.

Contributions to Mandatory Provident Funds as required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance are recognised as an expense in the statement of
comprehensive income as incurred.

Operating lease charges

Where the Association has the use of assets under operating leases, payments made under the
leases are charged to the statement of comprehensive income in equal instalments over the
accounting periods covered by the lease term except where an alternative basis is more
representative of the pattern of benefits to be derived from the leased asset. Lease incentives
received are recognised in the statement of comprehensive income as an integral part of the
aggregate net lease payments made. Contingent rentals are charged to the statement of
comprehensive income in the accounting period in which they are incurred.

12
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Foreign exchange

Items included in the financial statements are measured using the currency of the primary
economic environment in which the Association operates (“the functional currency”). These
financial statements are presented in Hong Kong dollars, which is the Association’s functional

and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in income or

expenditure.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign currencies that are stated at fair value
are translated using the foreign exchange rates ruling at the dates the fair value was

determined.
Related parties
For the purpose of these financial statements, related party includes a person and entity as

defined below:

(1) A person or a close member of that person's family is related to the Association if that
person:

(i) is a member of the key management personnel of the Association or of a parent of the
Association;

(ii) has control over the Association; or

(iii) has joint control or significant influence over the reporting entity or has significant
voting power in it.

(2) An entity is related to the Association if any of the following conditions applies:

(i) the entity and the Association are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

(ii) either entity is an associate or joint venture of the other entity (or of a member of a
group of which the other entity is a member).

(iif)  both entities are joint ventures of a third entity.

(iv) either entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

(v) the entity is a post-employment benefit plan for the benefit of employees of either the
Association or an entity related to the Association. If the reporting entity is itself
such a plan, the sponsoring employers are also related to the plan.

(vi) the entity is controlled or jointly controlled by a person identified in (D).

(vii) a person identified in (1)(i) has significant voting power in the entity.

13
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5 Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below.

(a)

(b)

Property, plant and equipment and depreciation

The Association determines the estimated useful lives, residual values and related
depreciation charges for the Association’s property, plant and equipment. This estimate is
based on the historical experience of the actual useful lives and residual values of property,
plant and equipment of similar nature and functions. The Association will revise the
depreciation charge where useful lives and residual values are different to those previously
estimated, or it will write-off or write-down technically obsolete or non-strategic assets that

have been abandoned.
Impairment loss for bad and doubtful debts

The Association makes impairment loss for bad and doubtful debts based on assessments of
the recoverability of the accounts and other receivables, including the current creditworthiness
and the past collection history of each debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be collectible. The identification of bad and
doubtful debts requires the use of judgement and estimates. Where the actual result is
different from the original estimate, such difference will impact the carrying value of the
accounts and other receivables and doubtful debt expenses in the year in which such estimate

has been changed.

6 Financial risk management

@

(b)

(©

Credit risk
The Association’s credit risk is primarily attributable to cash and cash equivalents.

The Association’s bank balances are placed in internationally reputable and creditworthy
financial institutions. As such, no significant credit risk is anticipated.

The maximum exposure to credit risk is represented by the carrying amounts of each financial
asset in the statement of financial position.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and cash equivalents so
as to enable the Association to meet its liabilities as and when they fall due and to continue

operating for the foreseeable future. In the opinion of the Executive Committee, the
Association does not have significant liquidity risk.

Cash flow and fair value interest rate risks

Other than bank balances, which carry at prevailing market interest rates, the Association has
no significant interest-bearing assets or liabilities. Nevertheless, the Association’s interest
income and operating cash flows are substantially independent of changes in market interest
rates. In the opinion of the Executive Committee, the exposure to cash flow and fair value
interest rate risks is considered to be low and no sensitivity analysis is performed.
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7 Benefits and interests of the Executive Committee members

Benefits and interests of the Executive Committee members disclosed pursuant to section 383 of the
Hong Kong Companies Ordinance and Part 2 of the Companies (Disclosure of Information about
Benefits of Directors) Regulation are as follows:

2017 2016
HK$ HKS
Fees Nil Nil
Other emoluments Nil Nil
Retirement benefit Nil Nil

8 Government lump sum grant and other funding

Lump sum grants received during the year from the Social Welfare Department (“SWD?”) of the
Hong Kong SAR in respect of the following:

2017 2016
HK$ HK$
Crisis residential centres and transitional house 12,428,495 11,488,242
Claw back of surplus on provident fund (note 20) (131,762) (94,646)
Rent and rates 727,772 77,516

13,024,505 11,471,112

Income released from Lotteries fund (note 19) 52,144 18,563

Income released from staff training fund
- Social Welfare Development Fund (note 19) 211,421 116,933
263,565 135,496

13,288,070 11,606,608

9 Sponsorship income

This included an amount of HKS$4,246,565 (2015/16:HKS$1,281,654) recognised by a project
“Youth Outreach Jockey Club: Youth Cultural Frontline” which was supported by The Hong Kong
Jockey Club Charities Trust (the “Trust”) during the financial year 2016/17. During the vear,
HK$772,643 were received from the Trust.

10 Program and services income

2017 2016

HK$ HK3
Performance and shows income 3,934,733 3,925,950
Course income 2,266,242 2,608,341
Venue and equipment rental income 1,476,257 1,213,817
Training & accommodation income 789,980 1,049,228
Miscellaneous income 908,006 656,984

9,375,218 9,454,320
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2017 2016
HK$ HKS$
7-Eleven stores operating income 1,080,033 890,640
Income released from fixed assets fund (note 19) 542,092 1,034,363
License income 935,846 894,889
Bank interest income 9,995 9,253
Committee membership fee income 10,000 5,000
Others 46,719 227413
2,624,685 3,061,558
12 Staff salaries and provident fund
2017 2016
Mandatory Mandatory
Dprovident provident
Salaries Jund Total Salaries Jund Total
HK?E HK§ HKS$ HKS$ HKS§ HKS§
Program operating staff 19,736,136 941,307 20,677,443 19,514,727 932,173 20,446,900
Central Administration staff ’

(*remark) 4,112,665 160,298 4,272,963 3,489,624 129,187 3,618,811
Information Technology staff 651,018 32,550 683,568 620,159 31,008 651,167
Building Management staff 1,159,997 56,194 1,216,191 1,102,945 52,282 1,155,227
Program assistants 1,764,995 77,059 1,842,054 1,359,799 63,885 1,423,684

27,424,811 1,267,408 28,692,219 26,087,254 1,208,535 27,295,789

Remark: Those included the staff salaries and provident Jund of the staff for donors-engagement duties.

13 Program and services expenses

Course and performance expenses
Program expenses

Teacher expenses

Government funding expenses
Freelance & outsourcing expenses
Miscellaneous expenses

16

2017 2016
HKS$ HKS
3,290,775 2,887,477
1,460,835 1,523,188
440,843 496,615
434,779 434,780
330,434 198,010
1,082,688 1,055,787
7,040,354 6,595,857
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14 Administrative expenses

2017 2016

HK3 HK$
Electricity 1,276,463 1,282,437
Gas 85,949 91,868
Water 34,506 36,650
Rates and government rent 570,336 542,210
7-Eleven rental charges - 159,120
Building repairs and maintenance 159,517 327,368
Specific building repairs and maintenance 267,609 244,130
Other repairs and maintenance 354,795 100,744
Insurance 356,810 325,810
Staff welfare 61,879 39,785
Medical expenses 11,381 4,277
Permit, license and membership fees 62,904 55,673
Audit fee 43,554 27,643
Legal fee - 15,000
Bank charges 22,786 24,617
Others 54,803 50,637
3,363,292 3,327,969

15 Other operating expenses

2017 2016

HK$ HK3$
Computer expenses 20,105 88,412
Consumables 93,289 66,417
Newspapers and reference books 74,130 6,667
Internet and broadband expenses 44,115 37,094
Pager and mobile phone expenses 40,387 35,824
Printer toner 4,531 21,885
Postage 31,208 29,271
Publicity and marketing 118,016 242,099
Staff training 106,705 102,472
Store and equipment 91,434 88,480
Telecommunications 35,355 38,440
Depreciation 1,763,412 2,047,569
Loss on disposals of property, plant and equipment 279 1,033
Others 14,760 13,617

2,437,726 2,819,280
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16 Taxation

The Association was granted the status as a charitable institution since 16 May 1997 and is exempt
from Hong Kong profits tax therefrom. All income and expenditures of the Association are non-
taxable and deductible respectively.

17 Property, plant and equipment

Computer
Building Furniture and office Sound Motor
improvements and fixtures equipment equipment vehicles Total
HK3 HK3 HK3 HK3 HKS$ HKS$

Costs
Asat 1 April 2016 5,334,087 190,309 3,797,726 1,975,323 1,994,477 13,291,922
Additions 116,640 11,835 780,953 - - 909,428
Disposals - - (495,039) - - (495,039)
Asat 31 March 2017 5,450,727 202,144 4,083,640 1,975,323 1,994,477 13,706,311
Aggregate depreciation
Asat 1 April 2016 4,057,772 180,150 2,941,449 329,220 1,616,232 9,124,823
Charge for the year 424,715 14,104 477,029 658,441 189,123 1,763,412
Disposals - - (494,760) - - (494,760)
Asat 31 March 2017 4,482,487 194,254 2,923,718 987,661 1,805,355 10,393,475
Net carrying values
Asat 31 March 2017 968,240 7,890 1,159,922 987,662 189,122 3,312,836
As at 31 March 2016 1,276,315 10,159 856,277 1,646,103 378,245 4,167,099

18

The Association is located at a building in Hong Kong. The land where the building is erected was
granted by the government of the Hong Kong SAR on 24 September 1999 for a period of 50 years,
at a nominal premium of HK$1,000 (“the Private Treaty Grant”). Under the condition in the Private
Treaty Grant, the government of the Hong Kong SAR has the right to resume and re-take possession
of the land by giving 12 months notice. The building was donated by The Hong Kong Jockey Club

Charities Trust.

Sustainable development fund

The sustainable development fund is set up for the future major repair and maintenance work of the
building of the Association and for the funding of new service development.

By a resolution passed by the Executive Committee on 18 July 2017, an appropriation of
HK$4,000,000 from accumulated surplus to sustainable development fund was made for the year

ended 31 March 2017.
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19 Deferred income

Lotteries fund - Furniture and
equipment replenishment
and minor works block
grant reserve

Fixed assets fund

Staff training fund —
Social Welfare Development
Fund — Phase 2

Others
Partnership fund for the
disadvantaged
Concorde psychological service
- Seed fund
Impairment fund - Coin fund
Other programs

Youth Qutreach

Financial statements for the year ended 31 March 2017

Balance at Claw back Recognised  Balance at
1.4.2016 Additions to donors Transfer as income  31.3. 2017
HK3 HK3 HKS§ HK3 HK$ HKS§
143,037 181,001 (160,791) (52,144) 111,103
910,400 - 160,791 (542,092) 529,099
298,300 1 - (211,421) 86,880
68,500 99,759 - (11,400) 156,859
3,068,992 225,000 - - (1,933,960) 1,360,032
247,435 24,620 - - - 272,055
35,747 - - - - 35,747
2,264,483 3,209,423 (44,508) - (2,898,372) 2,531,026
7,036,894 3,739,804 (44,508) - (5,649,389) 5,082,801

Funds received with special purpose are initially recorded as deferred income. They are released to
income when the related project commenced. The amount released to income is computed on a pro-
rata basis over the period covered by the related project.

The income recognised during the year of HK$542,092 from the fixed assets fund represents the
depreciation charge for the year of those fixed assets purchased.

Interest of a total of HK$18 had been earned from the Social Welfare Development Fund — phase 2 since its

inception.

20 Provision for funding claw back

Balance at | April 2015

Provision for the year (note 8)

Payment during the year

Balance at 31 March 2016

and at 1 April 2016

Provision for the year (note 8)

Payment during the year

Balance at 31 March 2017

Surplus on  Surplus on  Surplus on
program provident other
workers Jund projects Total
HK3$ HKS$ HK$ HK3
578,136 588,601 315,940 1,482,677
- 94,646 929,111 1,023,757
(578,136) - (315,940) (894,076)
- 683,247 929,111 1,612,358
- 131,762 44,508 176,270
- - (678471 (678,471)
- 815,009 295,148 1,110,157
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Contingent liabilities — pending litigations

The Association is subject to certain claims in respect of a litigation currently under way. The
litigation is related to, claims arising from employees’ compensation. At 31 March 2017, the
Association is unable to ascertain the likelihood and amounts of the respective claims. However,
based on advice of legal counsel, while the claims have not been provided for in the financial
statements or included in the contingent liabilities, the management believes that the Association’s
insurance coverage will be adequate to cover any final claims to be settled.

Related party transaction

During the year, a donation of HK$99,759 was received from Youth Outreach Macau, of which
certain Executive Committee members are also Executive Committee members of the Association.

Flag Day income

The donation income of 2016-17 shown on P.6 which included the proceeds HK$1,056,883 raised
in the Flag Day and the net proceeds of the Flag Day will be used for the all-night outreaching
services, the all-night youth drop-in centre, and also for the below youth popular activities as the
platform to approach and provide services to those in-need at-risk youth:

a. Hip Hop Dance training services

b. Skateboarding training services

c. Adventure Professional training services

d. Stage, Audio and Lighting training services

Comparative figures

Certain comparative figures have been re-classified or re-stated to conform with the current year’s
presentation.
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Statements for ‘Non-statutory accounts’ for the purpose of section 436(3)
of the Hong Kong Companies Ordinance

The following financial information relating to the years ended 31 March 2017 and 2016 included
in the “Income statement analyzed by subvention and non-subvention”, “Movement of the furniture
and equipment replenishment and minor works block grant reserve”, and “HSBC Community
Partnership Programme - Community For All - Income statement” does not constitute the
Association’s statutory financial statements but is derived therefrom. Further information relating to
those statutory financial statements required to be disclosed in accordance with Section 436 of the
Hong Kong Companies Ordinance is as follows:

The Association has delivered the statutory financial statements for the year ended 31 March 2016
to the Registrar of Companies as required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance. The Association will file the statutory financial statements for
the year ended 31 March 2017 to the Registrar of Companies.

The Association’s auditor has reported on the statutory financial statements for the years ended 31
March 2017 and 2016. The auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis without qualifying its report; and
did not contain a statement under section 406(2) or 407(2) or (3) of the Hong Kong Companies

Ordinance.
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Movement of the furniture and equipment replenishment

and minor works block grant reserve
(Expressed in Hong Kong dollars)

HK$ HKS
Balance of block grant reserve at 1 April 2016 143,037
Income:
Lotteries fund received 181,000
Interest income 1
181,001
Expenditures:
Furniture and equipment
- Air conditioners 138,300
- Others 22,491
Repairs and maintenance 5,900
46,244

Minor purchases
(212,935)

Balance of block grant reserve at 31 March 2017 111,103

Capital commitments

As at 31 March 2017, there was no capital commitment in respect of furniture and equipment
replenishment and minor works block grant.

:’éiﬁi’@ﬂﬂ/ AL
Tse Ching Yuen
Executive Director

Hong Kong, 3 October 2017
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HSBC Community Partnership
Programme - Community For All

Income statement

(Expressed in Hong Kong dollars)

Youth Oufreach
For management purposes only

MDance Together in Eastern was held during the period from 1 September 2015 to 31 August 2016

Income for the project

Expenditures:
Training materials

Tutor fee

Venue & equipment rental fee
Venue decoration fee
Publication

Volunteer subsidy

Souvenir

Meals and drinks
Transportation

Sundry

Administration fee

Amount to be received from the project

24

HK3$ HK$

165,200

28,559
93,650
39,516

2,330
1,740
4,760
24,000
3,300
1,843
2,223
14,200
(216,121) -

(50,921)



